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ACTION EUR-25 

INFO OCT-01 ISO-OO AID-20 CIAE-00 COME-OO EB-11 FRB-02 

INR-10 NSAE-00 RSC-01 TRSE-00 XMB-07 OPIC-12 SPC-03 

CIEP-02 LAB-06 SIL-01 OMB-01 NSC-07 SS-20 STR-08 

CEA-02 DRC-01 /140W 

092855 

R 261701Z MAR 74 
FM AMEMBASSY BONN 
TO SECSTATE WASHDC 1342 
INFO USMISSION OECD PARIS 
USMISSION EC BRUSSELS 

UNCLAS BONN 4827 

DEPT PASS TREASURY AND FEDERAL RESERVE 

E. O. 1652:N/A 
TAGS: EFIN, GW 

SUBJECT: GERMAN FOREIGN EXCHANGE MARKETS ON MARCH 26 - SCHMIDT 
ON DOLLAR RATE 

1. ON MARCH 26 THE DOLLAR OPENED ON GERMAN FOREIGN EXCHANGE MARKETS 
AT DM 2.5330 BUT INCREASED TO DM 2.5475 AT THE OFFICIAL FIXING. 

THE BUNDESBANK REPORTEDLY DID NOT PURCHASE DOLLARS DURING THE FIX 
ING BUT HAD AGAIN TO INTERVENE IN SUPPORT OF SOME OF THE FLOAT 
CURRENCIES. 

2. ACCORDING TO A DPA REPORT FINANCE MINISTER SCHMIDT STATED IN THE 
EVENING OF MARCH 25 BEFORE THE FOREIGN PRESS IN BONN THAT HE EXPECTS 
THE DM/DOLLAR RATE TO SETTLE IN SUMMER OF THIS YEAR AT AROUND 

DM 2.60. 

3. IN FOREIGN EXCHANGE MARKET CIRCLES RUMORS ARE CIRCULATING THAT 
THE GERMAN FEBRUARY TRADE SURPLUS WILL REACH A RECORD OF ALMOST 
DM 5 BILLION. ACCORDING TO A DPA REPORT, NOT DENIED BY THE ECONOMICS 
MINISTRY. A FIRST ROUGH ESTIMATE PLACES THE SURPLUS AT DM 4.7 
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